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EDITORIAL SECTION 








A COMPARISON OF INCOME TAXES WITH 
LIFE INSURANCE. 


The calendar year ending December 31, 1919, 


_ was, as every one knows, the greatest in history as 
_ to the amount of life insurance written and issued. 





The newspapers of July 27, 1920, published official 
figures showing the amount of income, excess profit 
and miscellaneous taxes collected by the National 
Government during the fiscal year ending June 30, 
1°20. 

These tax returns, tabulated by the Internal Rev- 
enue Bureau, revealed the fact that the taxes greatly 


_ excceded all estimates ; and the aggregate amount of 





almost FIVE AND A HALF BILLIONS ($5,410,- 
284,873) is also the greatest in the history of the 
nation. 

The total collections by states, or by groups of 
states in cases where more than one state comprises 
a district, were announced as follows: 


Income and 


STATES. Excess Profits Miscellaneous 
Taxes. Taxes. 

Alabama and Mississippi..... $24,168,656 $5,391,578 
BND dada dendiseensedees 9,921,788 2,312,088 
California and Nevada....... 130,328,529 49,421,284 
Colorado and Wyoming ..... 31,315,084 8,254,412 
Connecticut and Rhode Island 108,955,473 41,363,296 
ES eee ee 8,067,172 7,209,365 
DC? idecs babdatéedsdanseas 33,737,627 8,928,165 
NR 6 cccwcaus dws Semtéastie 10,737,113 1,190,432 
NG... 2 deus Kewcowten seule 312,291,532 129,941,542 
ROIS 5 ieti o ddddcckiteseddsx 49,691,162 23,917,604 
RIE 6 its ws iter bbe et menial 30,325,441 8,693,987 
RS EE ae ee ee ee 29,109,467 11,520,726 
ED bs 5 nn ce 4s bane ncntes 25,534,606 22,258,416 
PY -c  -nlidacacééateseeunas 31,868,415 19,115,908 
Maryland, Delaware and D. C. 77,582,741 43,169,716 
Massachusetts . ..........005- 302,170,679 48,757,553 
BCR .cin s ddditccedivesbct 196,006,747 87,741,900 
IN 5 ck diets cderctedexe 53,406,118 23,591,282 
POE i. sv ccdeeédcccoddevar 101,731,645 46,877,682 


(Continued on next page) 
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Montana, Idaho and Utah.... 13,560,192 7,197,548 
ED a) nn Seta gecesees 16,240,390 7,971,085 
New Hampshire, Me. and Vt. 33,890,484 7,706,166 
BOW TOUS iss 0 iabicgectvtese 107,337,894 46,221,344 
New Mexico and Arizona..... 6,358,858 2,037,424 
Tn ccbnavuccccdueasesec 1,106,010,880 310,928,396 
North Carolina .............. 45,032,387 124,173,620 
North Dakota & South Dakota 7,200,487 2,341,196 
GD « vcccccccccdsameesdss « 277,680,201 94,639,348 
PL 6 nbd deubasesas icecs 18,118,509 7,476,575 
DN sei behettbkaa casualties 21,924,824 5,339,299 
POMMOPOVORIR «ong teder chscots 426,416,106 129,308,986 
South Carolina ............0. 23,943,518 2,710,023 
PD. 4. waae6oe 0% veces tees 26,244,971 9,893,155 
he ie ie ee 76,817,330 26,187,029 
Ee. “is tind nennabesen’ ss 37,461,938 31,850,412 
Washington and Alaska...... 35,137,737 7,041,918 
eS IED in 6. 0 Ca Sevs'cedec% 27,667,341 5,665,041 
PED + dh on 400 ok b oho d on ba 69,561,605 23,361,656 
Ee eke ede | peadukamad 1,423,478 
P. O. sales (11 months) in- 

- ternal revenue statements..  .......... 22,538,551 
DE iLseahdsdatdbsnnecabensane $3.04 0535, .3¢ $1, CO. 729 136 





Insurance men have consistently urged as a wise | 
business procedure the taking out of life insurance | 
for the special purpose of meeting the expense of | 
taxes. It is, therefore, interesting to study the rela- | 


tion the amount of life insurance in force on the 


lives of the citizens in the states and the death | 


claims incurred or paid thereon bears to the amount | 


of taxes collected from the same state. 
Only a very few Insurance Departments have 
issued this year reports giving official figures; con- 


sequently it is not possible at the present time for | 


us to print a complete schedule of official data. 
The illustrations given below, however, will show 
that the fares paid during the fiscal year ending 
June 30, 1920, greatly exceeded the claims incurred 


or paid in the same states during the calendar year | 


ending December 31, 1919. 





BUSINESS BY STATES. 
Legal Reserve Companies (only). 


STATES. ‘mn Force Baoan 
Dec. 31, 1919. During 1919. 

Sen: GD... can ucoscvde see bs $338,969,884 $3,163,817 
Se i ch hn Bd 6 cewa@ bend coecebe 115,869,929 1,084,790 
Colorado (8) ...cecsscerecees 321,340,451 4,081,960 
CUUOUNE TLD cccccccceccecs 583,137,439 7,748,853 
DY CE. Sindy eas Sika anceve 210,917,387 (c)3,502,411 
Bee Me GP acccaewacceacse 5,473,026,587 67,089,661 


(a) Extracts from insurance reports. 
(b) Extracts from preliminary report. 
(c) Claims paid. 


These figures emphasize the importance of train- 
ing life insurance salesmen to present clearly the 
facts concerning our complex tax system and how 
life insurance can be applied to the solution of such 
problems. 


MID-YEAR STATEMENTS 


On pages 40 and 41 of this issue we publish in 
table form extracts from the six-months state- 
ments of companies responding to our requests for 
information. 

Many companies do not prepare mid-year figures 
in statement form but the trend of the business may 
be easily assumed from the data published on the 
companies that did furnish us with figures of their 
1920 business. 

The striking fact is in the amount of insurance 
written, gained and the ratio of the six months 
business of 1920 to the total amount written during 
the entire year ending December 31, 1919. 

It is safe to assume that the life offices are now 
paying more attention to quality than quantity and 
that volume alone is almost a thing of the past. 








CARNEGIE SCHOOL OF LIFE INSURANCE) 


SALESMANSHIP, PITTSBURGH, PA. 


Secretary Lovelace announces continued interest | 


in the school during this, the summer season, when 
even life insurance is on the vacation schedule. 
The bulletin states: 

“ The third class of the School of Life Insur- 
ance Salesmanship graduated on June 18th. 
Out of 72 students entering on April 5th, 64 
received their certificates of graduation. 

“The graduation address was delivered by 
Dr. E. G. Simmons, Vice-President and General 
Manager of the Pan-American Life of New 





Orleans. His subject was the ‘ Ethics of Life 
Insurance Salesmanship.’ 

“The summer school opened June 21st with 
61 students registered. Twenty companies are 
represented and the students come from 22 
states. The working schedule for the summer 
school comprises four class hours per day, six 
days in the week, for nine weeks. 

“ The total enrollment in the Carnegie School 
of Life Insuranee Salesmanship for its first yea! 
is 241, representing 43 companies and coming 
from 38 states and Canada.” 
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NATIONAL CONVENTION INSURANCE COM- 


MITTEE SUB-COMMITTEE ON FRATERNAL 
BLANKS. 





Superintendent of Insurance Jesse S. Phillips, chairman, 
Executive Committee N. C. Ll. C., announces: 


“In the report of the Committee on Blanks dated May 19, 
1920, approved by the Executive Committee June 1, 1920, at 
age under ‘ Fraternal,’ reference is made to two reports 
rom the sub-committee appointed at the May, 1919, meeting 
to report on the desirability of a ‘Gain and Loss Exhibit — 
for Fraternal Societies, and to give consideration to amend- 
ing the * Valuation Report’ blank for such Societies. These 
two reports are now in print. 

“They were presented to the Executive Committee of the 
National Convention of Insurance Commissioners on June 1, 
1920. It was then decided that the suggestion of the Com- 
mittee on Blanks that copies of such reports be forwarded 
by the Secretary of the Committee to all State Insurance De- 
ag sone an sufficient number for proper circulation should 

ollowed.” 


A brief summary of the more important conclusions of 
the sub-committee regarding both of the reports referred 
to abcve are: 


Conclusions on Valuation Report. 

“ (1) The questions involved in the revision of the Fraternal 
Valuation Report Blank are of far-reaching importance and 
deserve the large amount of time and careful study and con- 
sideration given to them by the sub-committee. 

“(2) The insuring public should be given full opportunity 
for learning the true condition of fraternal societies. 

“(3) Influenza and war death losses should be included in 
liabilities. , 

“ (4) Present value of future-extra assessments should be 
allowed as contingent assets or as an offset to contingent 
liabilities only in the event that a specific number or amount 
of such extra additional assessments has been levied. 

(5) Liens, loans and interest thereon, not included in ad- 
mitted assets, and not in excess of the required reserves on 
individual certificates, should be allowed as an offset to the 
reserve liability. 

“(6) The present value of excess interest earnings should 
not be allowed as contingent assets or as an offset to con- 
tingent liabilities. 

“ (7) Societies should be required to make separate valua- 
tion exhibits for segregated classes in cases where a legal 
segregution of the funds has been made. 

“(S) Percentage of solvency for comparison between the 
Various years should be calculated on the same basis. 

“(%) Columns for the various funds should be established 
on pages 4 and 5 of the Annual Statement Blank. 

“ (10) Sets of instructions outlining the procedure to be 
followed in making up the various items in the valuation 
report and in the annual statement should be prepared by 
the N. C. I. C. committee on blanks for the purpose of pro- 
moting uniformity in reporting and in auditing such reports 
and statements. At present there is a lack of uniformity 
in the requirements of the various State Insurance Depart- 


ments. 

(11) The principles referred to in conclusions (1) to (10), 
inclusive, above can clearly be put into effect without any 
statutory changes. ; 

“(12) Negative rcserves should not be allowed as contin- 
gent assets or as a liability offset. b 

(13) Societies which are actually insolvent should not be 
able to show any percentage of solvency. Under the present 
valuation exhibit some societies which are actually insolvent 
are able to show a high percentage of solvency. Such a 
situation is clearly undesirable. 

“(14) The valuation exhibit should set up net assets 
against net contingent liabilities rather than assets (actual 
and contingent) against liabilities (actual and contingent). 

“(15) The surplus of a society should consist of actual 
assets rather than contingent assets. 

“*(16) The valuation standard should at least be conserva- 
tive enough to cover the society's experience. 

“ (17) Sickness and accident benefits should be valued. The 
preparation of reliable sickness and accident tables should be 
encouraged. 

“ €18) The principles referred to in conclusions (12) to (17), 
inclusive, above possibly cannot be put into effect without 
some statutory changes. The National Convention of Insur- 
ance Commissioners should give consideration to the ques- 
tion of what amendments, if any, to the Mobile or New York 
Conference bill are necessary for the purpose of carrying the 
above principles into effect. The sub-committee does not 
believe that the drafting of such amendments comes within 
the scope of its instructions. 

“ (19) The sub-committee has set out in Exhibit A attached 
to this report suggested amendments to the fraternal valua- 
tion report blank which would carry into effect the prin- 
ciples discussed in this report. The more important amend- 
ments to the valuation exhibit involve principles which pos- 
— cannot be adopted until statutory changes have been 
made, 

Gain and Loss Exhibit. 

= aay ae = ears to be quite generally agreed that a gain 
and loss exhibit for fraternal societies is desirable. 

**(2) The adoption of a complete gain and loss exhibit for 
fraternal societies involves questions which should be given 
further time and study. 

“(3) The sub-committee has prepared a tentative draft of 
a gain and loss exhibit which can be used as the basis for 








inted in the pamphlet pub- 


further study. This draft was pr 
F. C. of A. committee in February, 


lished by a special N. 
1920. 

(4) The poepasetics of a complete gain and loss exhibit 
should not be delayed until the time when it may be re- 
quested by the National Convention of Insurance Commis- 
sioner®rs. 

“ (5) A recognition of the needs of the fraternal situation 
by the preparation of such an exhibit would doubtless avoid 
trouble and confusion in this connection in the future. 

“ (6) The items of gains and losses on the basis of which 
the interest and mortality experience can be calculated 
should be required immediately as a part of the fraternal 
valuation report blank or as a separate exhibit. Such items 
are set out in exhibits A and B hereto attached. 

“ (7) Uniformity in the methods of making up and report- 
ing the items in a gain and loss exhibit is highly desirable. 
Accordingly, it is suggested that it would be advisable for 
the N. C. Ll. C. ‘committee on blanks to prescribe uniform 
rules, formulas and methods covering the above matter. 

(8) It would appear to be desirable for the N. C. IL. C. 
committee on blanks to prepare a set of instructions out- 
l.ning the procedure to be foliowed in making up and report- 
it g the various items of gains and losses for the use of the 


- 


fraternal societies and the various State insurance depart- 
ments.” , F is 
Both of these reports are signed by Grady H. Hupp, 
assistant actuary; James Fairlie, actuary, and R. E. Ankers, 
- . - 
actuary, of the Insurance Departments of New York, Illi- 
n_is and Virginia, respectively. 
 hairman Phillips in his notice also states: 

“The Executive Committee will give consideration to any 
requests for a hearing on these reports which may be re- 
ceived prior to the Annual Convention of the Insurance Com- 
missioners, to be held at Beverly Hills Hotel, California, on 
September 1, 2, and 3, 1920. However, no hearings will be 
held on the above reports at the Convention. If it should 
appear from the requests that a hearing will be desirable 
immediately prior to the regular annual December meeting 
of the Commissioners to be held in New York City, neces- 
sary arrangements therefor will. be made, and notice thereof 
properly ven to all interested persons and organizations. 
It is highly desirable that these reports be favorably 

acted upon and become a uniform practice of all societies 
as well as a definite requirement of every insurance 


department. 


INCOME TAX RULINGS. 

The Life Underwriters Association of New York re- 
cently sent to its members an announcement of much 
interest regarding income tax rulings, which reads as fol- 
iOWS.: 
“For your information we hand you a copy of re- 
cent rulings made by the Internal Revenue Com- 
mittee: 

“For Benefit of Charities: 

“From ‘ Digest of Income Tax Ruling No. 8, Feb- 
ruary, 1920,’ pages 1 to 761, inc. 

“Page 75. Premiums paid on a life insurance 
policy are allowable deductions from gross income 
when the beneficiary is a charitable corporation and 
exempt from tax provided the beneficiary named can- 
not be changed at the gption of the insured and the 
sum of the annual premiums pius other allowable 
charitable contributions do not exceed 15 per cent. 
of the taxpayer’s net income. ; 

“Page 53. If a creditor takes out a life insurance 
policy on an individual to cover loans to the indi- 
vidual, the creditor may deduct from gross income 
as a necessary expense the amount of the premiums 
paid during the year, for which the return is made. 

“Page 38. An individual who receives income from 
an annuity which has been purchased for his benefit 
by another person is not liable for a tax thereon until 
the payments received under the terms of the annuity 
have equalled the amount paid or set aside to purchase 
or establish the same. 


“Business Expenses: 

“From Section 214 (a) 1, Article 101. 

“A taxpayer who borrowed money for _ business 
purposes and was required to take out life insurance 
in favor of the lender, as security for the loan, is erti- 
tled to deduct the premiums ‘paid for such insurance 
as a business expense under Séction 214 (a) 1 of the 
Revenue Act of 1918; however, the premiums will cease 
to constitute a business expense upon maturity and 
payment of the loan.” 
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LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
Of the Nev York Bar) 


1 > 











AN ASSIGNMENT BY BENEFICIARY OF HUS- 
BAND’S LIFE INSURANCE POLICY AS COL- 
LATERAL FOR A DEBT DOES, NOT DIVEST 
BENEFICIARY OF HER INTEREST, AND HER 
RIGHTS UNDER THE POLICY BECOME ABSO- 
LUTE AGAIN UPON THE PAYMENT OF THE 
DEBT. 


It is the sincere effort and intent of a man who insures 
his life for the benefit of his wife to provide a certain 
fund free from the uncertain contingencies of his business 
prosperity and beyond the reach of his creditors as a Safe- 
guard to his wife and family in case of his untimely death. 
The recent decision of the New York Supreme Court, 
Kings county (Howard v. Hancock Mut. Life Ins. Co., 111 
Misc. Rep. 442) in so far as it tends to further secure this 
safeguard to the widow will be an encouragement to every 
man who has taken or contemplates insurance on his life 
for the benefit of his wife and family. 

The controversy in this case was between the plaintiff, 
the widow and beneficiary of the assured in two life insur- 
ance policies issued by the Hancock Mutual Life Insur- 
ance Co. upon the life of her husband (now deceased) and 
the administrator of the husband. During the lifetime of 
the assured assignments were made by him and his wife, 
the beneficiary, to secure an indebtedness. The assign- 
ments, thouzh absolute in form, were in fact collateral for 
a loan of $18,000. The loan having been paid in full, re- 
assignments of the policies were made, worded as follows: 

‘| hereby reassign and retransfer to the within-named 
assignor or assignors, according to the respective interests 
under the policy contract or valid amendment thereof all 
right, title and interest in and to the within-mentioned 
policy issued by the John Hancock Mutual Life Insurance 
Company, and the within assignment is hereby fully 
discharged.” 

Each reassignment was accompanied by a release exe- 
cuted by the assignee releasing “unto the said insured all 
my right, title and interest” in said policy and renouncing 
“all claim whatsoever ” under same. The insurance com- 
pany made no contest, but the administrator alleged in 
his answer “that by reason of said releases the beneficial 
interests and discharges of assignment executed by said 
Anderson, title to said policies and the proceeds thereof 





became vested in said Charles M. Howard, the assured, 
and that the title and interest of the plaintiff as beneficiary 
was extinguished, and that accordingly the amounts which 
became due and payable upon the death of said Howard 
were payable to his estate, or executors or administrators, 
and not to plaintiff as beneficiary.” In regard to this con- 
teniuon of the administrator the court held as follaws: 
“The claim is untenable. A policy of insurance taken 
out by a husband for the benefit of his wife: vests an 
interest in her of which she cannot be divested without her 
consent. (Citations.) And where a policy has been as- 
signed as collateral security and the debt is paid, and the 
policy returned prior to any breach of the contract, the 
title to the policy again vests in the assignor (see Cooley 
Life Ins., 1111); and such revesting may take place by 
operation of law without any reassignment in writing. 
(Citation.) In this state assignments of policies of life 
insurance, absolute on thgir face, may be shown by parol 
‘0 have been given simply as security. (Citations.) And 
aS assignor of a life insurance policy given as collateral 
security, although the assignment is absolute in form, may 
maintain an acticn in equity to redeem upon paying the 
s.ms law‘ully advanced. (Citation.) Just in what 
manner the reassignments in qnestion, plus the discharge 
o. the debt, failed to reinstate the pre-existing status of 
the wife is not made clear to me, and, indeed, is not the 
subject of serious argument. No authority bearing out 
the claim of the present defendant is cited; and in the light 
of the well-settled ru-es governing an assignment of a life 
insurance policy made to secure an indebtedness of the 
insured where the beneficiary joins in making the assign- 
ment with the intention that it shall serve as security 
nly, | can conceive of no basis supporting the defendant's 
plea. Here, the facts show a valid reassignment to the 
assignors after payment of the indebtedness, to secure which 
the original assignments were given. * * * In view of 
what has been said, | hold that the reassignments rein- 
stated the beneficiary (wife) to all rights pre-existing the 
assignments in which she joined, and that she was never 
divested of her rights as beneficiary excepting to the extent 
f tre indebtedness, which, upon being satisfied rendered 
her title to the amount of the insurance unaffected. Plain- 
tiff’s motion for judgment on the pleadings, must, there 
fore, be granted.” 
Howard v. Hancock Mutual Life*Ins. Co., 111 Mise. 
Rep. 442. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 





BROTHERHOOD OF AMERICAN YEO- 
MEN, DES MOINES, IOWA. 
Report of Examination Reviewed. 

This society was examined by the In- 


surance Departments of Iowa, Missouri, 
and Texas, as of December 51, 1919. The 
report dated March 1, 1920, covers the 
transactions of the society during the 
ealendar years 1918S and 1919. The 
financial condition of the society, as of 


December 31 last differs somewhat from 
that published in “ Best's Life Insurance 
teports,” pages 779 to 782, as indicated 
below : 
Best's Examiners’ 
reports report 
OE 6 seacctnide *$3.927,117 $4,372,052 
Disbursements . . . *$4,629,692 $5,079,692 
 * eee $4,471,184 $4,490,355 
I a $1,297,380 $1,383,985 
*lDoes not include $450,000 borrowed 
money contained in the examination in 


both the income and disbursement ac- 
counts. 
The comments of the examiners are set 


forth in much detail, some of which are: 


“ Deputies’ Contracts. 

“The general management of the 
deputies of the Society is in the hands 
of the Grand Foreman, Mr. Frink, who 
has held office since the last supreme 
conclave meetipg and who was formerly 
state manager of the deputies for the 
state of lowa. The deputies who must 
be members of the Society are employed 
net only to organize new Homesteads, 
but to increase membership in old 
Ilomesteads. The direct supervision of 
the deputies is in the hands of the 
district managers, who are in turn 
supervised by the state managers. 

“The compensation to deputies for 
securing new members according to the 
contract made September 1, 1919, is 3O 
per cent. of the mortuary portion of 
the first nine monthly assessments col- 
lected, plus a bonus of $3.00 per thou- 
sand for Form ‘B’" certificates and $2.00 
for each auxiliary or social member. 
The percentage of assessments is paid 
the deputy in nine monthly installments 
and the $3.00 bonus on Form ‘B’° certifi- 
cates is paid in three monthly install- 
ments, 

“The compensation under the present 
contract is materially lower than that of 
the contracts issued September 1, 1918. 
These latter contracts provided for a 
commission of 50 per cent. of the first 
nine gross monthly assessments, the 
commission being payable in four 
monthly installments plus a bonus of 
$4.00 per thousand for Form ‘B’° certifi- 
cates payable at the time of adoption of 
the member of $2.00 per thousand for 
Form ‘A’ certificates. There is also a 
bonus of $2.00 per member for auxiliary 
and social members. In case a deputy 
produces less than $5,000 insurance in a 
month his commission is reduced from 
50 per cent. to 40 per cent. 

“A district manager receives the same 
compensation as a deputy for personal 
production and in addition receives a 





- —————— 





territorial compensation of 16% per cent. 
of the first twelve monthly assessments 
collected within his district. 


“The territorial compensation is pay- 
able in three monthly installments. 


“The state manager's compensation 
for personal production is also the same 
as for the deputies and in addition he 
receives at adoption a territorial com- 
persation of 10 per cent. of the first 
twelve monthly assessments. 


“In the 1918 contract the above per- 
centages were of the gross assessment 
while in 1919 they are of the mortuary 
portion. 

“An analysis of these contracts shows 
that the amount paid by the Society to 
the deputies during each of the first 
four months exceeds the amount of as- 
sessments collected so that the deputy 


could pay the assesment for the mem- 
ber himself for four months and make 
a profit. It has, in fact, been re- 
cenutiy discovered by the Society that 


a considerable amount of this has been 
cone in certain localities, especially in 
Kanses and in Texas. Certain deputies 
in the state of Kansas have been for- 
mally charged by the Society with hav- 
ing delivered certificates without a bona 
fide medical examination and without 
formal adoption by the local Homestead, 
the deputies themselves paying the as- 
sessmnents and receiving their commis- 
sions and it being doubtful in many 
cases whether the insured knew that he 
was a member. 

“The tendency of these contracts is 
quite evidently toward a large lapse 
ratio, and the result is a very heavy ex- 


pense in securing new members when 
compared with the actual assessments 
collected. In order to obtain a more 
definite conception of cost to the So- 


ciety of these contracts, a table has been 
made showing the actual progress of 
all adoption on Form ‘B’ certificates 
from December, 1917, through August, 
1919. Using this table as a basis, calcu- 
lations were made assuming the 1918 and 
1919 contracts respectively in force. Using 
first only the adoptions upon which we 
had a full year’s experience we found 
that the ratio of commissions and bonus 
to the amount of gross assessments col- 
lected was 106 per cent. according to 
the 1918 contract and 86 per cent. ac- 
cording to the 1919 contract, and the 
ratio to the expense fund contributions 
was 137 per cent. for the 1918 contracts 
and 111 per cent. for the 1919 contracts. 
It was also found.that if we assume all 
business in force at the end of the first 
year to continue in force through sub- 
sequent years, it would take until about 
the end of the seventh certificate year 
before the commission and bonus paid 
during the first year could be paid for 
by the expense fund portion of the as- 
sessment under the 1918 contract, and 
until about the end of the third certifi- 
cate year for the 1919 contract. This 
does not take into consideration the gen- 
eral expenses of field management: 





neither does it provide for termination 
of business during the subsequent years 
which would, of course, be a consider- 
able factor. 


“Classes of Members. 

“There are three classes of members, 
beneficial, auxiliary and social. The 
beneficial members are members holding 
either Form ‘A’ or Form ‘B’ benefit 
certificates, and are the only ones enti- 
tled to represent the Society in Supreme 
Conclave. The auxiliary members are 
those who have no regular benefit cer- 
tificates other than a $100.00 funeral 
benefit and are eligible to local and state 
conclave meetings only. The’ social 
members have no benefits and have no 
right of voting for officers or of holding 
office. : 

“ Benefit Certificates. 

“The Society at present issues three 
general classes of benefit certificates, 
viz.: Form ‘A,’ Form ‘B’ and Juvenile. 
Comparatively few Form ‘A’ certifi- 
cates are now being issued. They are 
at inadequate rates and are the form 
the Society issued exclusively prior to 
the institution of the statutory rate de- 
partment in 1917. They provide that in 
payment of benefits there shall be a de- 
duction equal to the amount of the last 
monthly assessment multiplied by 12 
times the number of years of expect- 
ancy, this expectancy deduction to be 
placed in a reserve fund. 

“Most of the new adoptions are on 
the Form ‘B’ certificates, which are in 
what the society terms its statutory rate 
department. This form is on the full 
preliminary term plan and the mortuary 
portion of the assessments subsequent 
to the first year are adequate accord- 
ing to the N. F. C. 4 per cent. tables. 

“The Juvenile department was estab- 
lished at the same time as the statutory 
rate department by the supreme con- 
clave in 1917, and in accordance with the 
Iowa statute therefore becoming effec- 
tive in that year. 

“The by-laws of the society provide 
that the mortuary contributions of all 
three of the above classes shall go into 
one common benefit fund, but that the 
respective reserves are to be kept en- 
tirely distinct. 


** Claims. 

“An examination of the Society’s 
claim papers indicates the general policy 
to pay claims promptly. Questions have 
arisen, however, in this connection with 
reference to the matter of expectancy 
deductions in the payment of benefits 
under -form ‘A’ certificates. A few of 
the earliest forms of these certificates 
had no provision for expectancy deduc- 
tions. Other early issues of this form 
during the time that the Society was 
collecting only ten assessments a year 
provide for an expectancy deduction of 
only ten assessments for each year of 
the unexpired expectancy. The current 
issues of this form all provide for a 
deduction of twelve assessments for 

(Continued on next page) 
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each year. In making its settlements 
the Society deducts twelve assessments 
for each year of the unexpired expect- 
ancy regardless of the above differences 
in certificate provision. In making the 
expectancy deduction the Society con- 
siders as part of the assessment the ten 
cents per thousand additional assess- 
ment which was authorized by the su- 
preme conclave in the 1917 meeting as a 
special war measure to take care of the 
extra mortality among members in the 
service. Although the time for which 
this extra assessment is levied is in- 
definite, the proceedings of the meeting 
indicate that the general intent of the 
resolution is understood by most of the 
members present to be merely a tempo- 
rary addition. This makes it doubtful 
whether the extra ten cents should be 
included in the expectancy deduction 
from the benefit payments. 

“Form ‘A’ certificates provide for the 
payment of one-half of the face amount 
in the event of total and permanent dis- 
ability and that the insured may con- 
tinue the certificate in force for the bal- 
ance of the face amount by the payment 
of the regular assessments. It is a fre- 
quent practice of the Society to cancel 
the certificate upon payment of a dis- 
ability claim. Settlements of this kind 
appear to fall in three classes; first, 
cases where the fact of total and per- 
manent disability is somewhat in doubt 
and the Society pays the claim and 
takes up the certificate as a matter of 
compromise; second, where it is dis- 
covered that there was probable fraud 
or breach of warranty at the time of 
issuance of the certificate but that the 
evidence is so meager as to probably 
prevent successful defense of the claim, 
in which case the Society pays the dis- 
ability claim and takes up the certifi- 
cate to avoid litigation on the whole 
certificate: and third, an occasional case 
where proof of permanent and total dis- 
ability is clear and the Society takes up 
the certificate merely because they feel 
that it is about to become a death claim 
and they are thereby saving the Society 
money by so doing. The officers advise 
us that the last mentioned practice is 
contrary to the instructions given those 
making the settlements. The explana- 
tion given for the settlements in the 
first two classes is that on account of 
the inadequacy of the rates of Form 
‘A’ certificates it is necessary to take 
advantage of every method of reduction 
of the claim payments. 


“ Litigation Pending. 

“This item of $3.000 represents a suit 
against the Society and the Society's 
General Attorney for libel on account of 
a letter written by the General Attor- 
ney to the complainant questioning the 
patriotism in objecting to the Society's, 
including in the Expectancy Deduction 

_the extra ten-cent war risk assessment. 
On account of the uncertainty as to the 
amount that will probably be recovered, 
we have assumed the entire amount 
sued for to be a liability. 


“ Legal Reserve. 


“An independent valuation of the 
Form ‘B’ certificates was made by 
your examiners which agreed very 











closely with the results obtained by the 
Society. The Form ‘B’ certificates 
provide that payments made for surgi- 
cal benefits, together with interest, shall 
be a lien against the benefit payment. 
This would reduce the amount of death 
benefits somewhat and consequently the 
amount of reserve, but inasmuch as the 
records of the Society are not in such 
shape as to make a grouping of these 
claims practicable and as the amount of 
reduction in reserve would be negligible 
in amount this year, no adjustment has 
been made for this factor. In review- 
ing these certificates it was noted, al- 
though the rates are supposed to be 
upon an adequate basis, according to 
the National Fraternal Congress 4 per 
cent. Tables, the mortuary portion of 
the assessments during the first year are 
not sufficient to cover a one-year term 
rate according to the assumed tables. 


* Juvenile Department. 

“The juvenile certificates were valued 
according to the English Life Table No. 
6 and 4° interest. 
ture of special interest with reference 
to Juvenile certificates which is a pro- 
vision that in the event of the insured 
not being able to pass a satisfactory 
medical examination at age sixteen for 
transfer to Form ‘B’ certificate, he 
may continue his Juvenile certificate for 
its maximum amount by continuing to 
pay his assessments. The maximum 
amount is $500.00 and the correspond- 
ing monthly assessment is 50 cents. The 
amount of the assessment on Form ‘B’° 
certificates for $500.00 is 60 cents. The 
result is that a sub-standard risk ob- 
tains his insurance at a lower rate than 
if he were a sufficiently good insurance 
risk to transfer to Form ‘B.’ It is 
true that if the certificate were taken 
out at a young age there would be a 
small cash value to help pay the prem- 
ium but this is not the case where the 
certificate is taken out at age fifteen. 
The Society now has two cases where 
the Juvenile certificates were issued be- 
tween the age of fifteen and sixteen and 
the insured were not able to pass the 
examination when they reached sixteen 
but are continuing the certificates in 
force at the 25-cent rate. The by-laws 
provide that 40 per cent. of the assess- 
ments after the first year shall go into 
the expense funds, leaving only © per 
cent. for the mortuary and reserve funds. 
Where the certificates continues in force 
after sixteen. on account of the risk be- 
irg sub-standard the amount of mort- 
ary collection is less than the net prem- 
ium rate by the N. F. C. table and 4%. 


“ General. 

“It will be noted from the statement 
that the balance in the expense fund 
December 31, 1919, was $79,406.52, as 
compared with $338,024.66 December 31 
of the previous year. or a decrease in 
this fund of $258,618.14. The amount of 
the expense funds December 31, 1917, 
was $299.270.72, so that there was a de- 
crease for the two years of $219,864.20. 
The following shows certain comparison 
on the revenue basis for the years 1916 
to 1919. inclusive: 

Ratio of total ex- 
pense fund dis- 


1916 1917 1918 1919 


There is one fea-— 





bursements to 


total expense 

fund contribu- 

tions = .....++.. 96% 93% Y3% 1.27% 
Ratio of commis- 

sions to total 

expense fund 


contributions 
Ratio of invest- 
ment income to 
mean invested 
SG *  cenécabes 5.88% 5.40% 5.94% 5.11% 
Cost per $1,000 
of insurance 
written during 
the year $8.60 $11.80 $13.70 
“It will be noted that the amount 
paid for first year’s business is con- 
siderably larger during the last two 
years. The analysis of the deputies’ 
contracts heretofore explained, accounts 
for a great portion of the decrease in 
the expense funds. It also indicates 
that the decrease will continue for some 
time inasmuch as the expense portion 
of the assessments for renewal years 
will necessarfly be used entirely for past 
first year commissions and any genera! 
operating expenses must be paid out of 
general expense funds already accumu- 
lated. The reason that these contracts 
are so expensive is not alone in the 
amount of the commission percentage, 
but in the fact that so large a portion 
of it is paid before the assessment is 
collected, This feature exists to a con- 
siderable degree even in the present 
contracts although it is considerably im- 
proved over the previous ones. It is 
very important that the deputies’ con- 
tracts be changed in such a manner as 
to be payable out of the expense funds 
as they are contributed, 


* Conclusion. 

“The ultimate control of the organl- 
zation exists in the Supcoeme Conclave 
which is made up of delegates from the 
state conclaves. which in turn are made 


—— 1% WA% 8% 


up of represe tatives from the local 
homesteads. 
“Te organization [ts such that the 


Managers and State 
Vianagers are in a position to largely 
control the representation to the Su- 
preme Conclave. If the laws of the So- 


Deputies, I) strict 


clety were changed by the Supreme 
Conclave, so as to make it tmpossible 
for those having financial contracts 


with the Society to control. the vote of 

the Conclave, it might result in im- 

provement in the financial condition of 

the Society. " 

“In addition to those signing this 
report there were engaged on this work 
Messrs. FE. R. Holmes. R. F. Lee, Hi. 
Van Aken, representing the Iowa De- 
partment: Messrs. DID. C. Trent and J. 
D. Reeder, representing the Texas De- 
partment and Mr. H. Vineberg. repre- 
senting the Missouri Department. On 
account of the death of Mr. Vineberg. 
.*ust prior to the completion of the ex- 
amination, the report is signed by Mr. 
Gabriel, who was his assistant throughout 
the examination.” 

The signers to the report were Actuary 
A. M. Haight and Examiner C. FE. Dailey. 
for Iowa; Consulting Actuary F. J. Haight 
and. assoctate. EK. L. Marshall, for Texas. 
and Examiner A. G. Gabriel. for Missouri. 
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BUREAU OF WAR RISK INSURANCE. 
Preliminary Report on Converted Insur- 
ance. 

A recent announcement of the Bureau 

as of July 21, states: 

“A total number of 152,979 applica- 
tions for converted insurance have been 
approved by the Bureau of War Risk 
Insurance, according to an announce- 
ment by Director R. G. Cholmeley-Jones 
who is making public at this time fig- 
ures of a preliminary report on United 
States Government Life Insurance, pre- 
pared in the Insurance Division of the 
Bureau for the period ending June 30, 
1920. 

' “The total amount covered by these 
converted policies is $511,821,500 and 
classified as to the forms of policy of- 
fered by the Government, the converted 
insurance is distributed as follows: 


Ordinary Life ........ 17,462 $77,986,000 
-Payment Life ....... 45,208 $182,830,500 
20-Payment Life ...... 4,184 $19,859,500 
*”-Year Endowment 71,011 $168,276,000 
%)-Year Endowment 8,925 $35,353,500 


Endowment at Age 62.. 6,189 $27,516,000 


“The total amount of premiums re- 
ceived on this insurance, including 
monthly, quarterly, semi-annual and 
annual, was $10,135,557.28. 

“The effective interest rate on total 
invested assets is 5.06%. 

“The ratio.of death losses to gross 


expected death losses according to the 
American Experience Table of Mortality 
has been found to be less than 40%. 

“A full and comprehensive report of 
Government Life Insurance is to be is- 
as of December 31, 1920. 


sued 





CAROLINA LIFE INSURANCE COM- 
PANY, COLUMBIA, 8. C. 
Report éf Examination Reviewed. 
This company was examined by the In- 
surance Department of South Carolina as 
of December 31, 1919. The report dated 
February 12, 1920, in part, states: 


Scope. 

“This examination was made as of 
December 31, 1919, and covers the period 
elapsed since date of last examination, 
December 31, 1917. 


“Capital Stock. 

“The company was incorporated April 
14th, 1902, with a capital stock of $25,- 
000. On May 1, 1912, the company was 
authorized to increase said capital from 
$25,000 to $100,000... On May 3, 1912. 
the company was authorized by amend- 
ment to change the name of said cor- 
poration from ‘The Carolina Insurance 
and Casualty Company’ to that of 
‘Carolina Life Insurance Company.’ 


“Policy Claims. 

“In 1918 the amount of claims as the 
resuit of ‘ Influenza’ were above norma! 
The year 1919 shows a return to a more 
normal basis, the mortality being more 
favorable. 

“A careful examination of the proofs 
of deaths filed with claims incurred since 
the last examination show that the 
proofs are complete and that claims 
are promptly paid. No unwarranted re- 
sistance or even reluctance is in evi- 
dence in the settlement of death claims 
when such are properly proven. 


“ Financial Statement. 


Tatek DHGRS <ccbcccosededs de $1,040,827.81 
Total disbursements ........ $993,656.26 
Total admitted assets ....... $258,703.86 
| Net reserve bdvinweecdesee $144,443.27 
| Capital paid up ............. $100,000.00 
Unassigned funds (surplus). $6,494.88 








“ Conclusion. 

“From the facts ascertained during 
the course of the examination, I have ar- 
rived at the following conclusions: 

“There has been a constant growth in 
the company’s condition and affairs 
since its inception. The company has a 
substantial capital and surplus over all 
liabilities, and its affairs are upon a 
sound financial basis. 

“The business methods being pur- 
sued by the company are mature, the 
economy exercised in all matters, the 
favorable mortality experiénce (other 
than the ‘mortality for influenza claims), 
are factors which indicate fundamental 
strength.” 





DAUGHTERS OF NORWAY, MINNE- 
SOTA. 

This association was examined by the 
Minnesota Insurance Department as of 
December 31, 1919, the report being dated 
January 3, 1920. 

The financial condition as ascertained by 
the examiner, in brief, was: 


SE, ‘ME Ck ccdabowaegececse sé $8,571.16 
Total disbursements ........... $5,987.14 
ee OU ca cdot dndetactatobad $23,847.65 
tas Ge cha ceocevecus tude $428.66 
The association is licensed to transact 
business in the following states: Min- 
nesota, Wisconsin, North Dakota, New 


Jersey, Washington, Illinois and Pennsyl- 
vania. 


DETROIT LIFE INSURANCE COM- 
PANY, DETROIT, MICH. 
Report of Examination Reviewed. 

This company was examined by the In- 
surance Department of Michigan as of 
February 29, 1920, the report being dated 
April 10, 1920. The statement of this 
company for the year ending December 
31, 1919, as published in “ Best’s Life In- 
surance Reports,” pages 159 to 161, differs 
considerably, therefore we print a _ brief 
summary of both. 


Financial Condition. 


Dec. 31, 1919. Feb. 29, 1920. 
Best's Reports. Examination. 
$1,327,183 Adm. assets $1,451,188 
$1,155,340 Net reserve $1,201,768 

$129,600 *Capital $135,100 

$15,453 Surplus Nil 
Nil Impairment $949 





*Capital increased $5,500 between Janu- 
ary 1 and February 29, 1920, in connection 
with which $5,500 surplus was contributed. 

The comments of the examiners were as 
follows: 

** Organization. 

“This company was _§ incorporated 
August 31, 1910, and commenced busi- 
ness January 14, 1911, with an author- 
ized capital stock of $250,000.00, of which 
$210,000.00 was fully paid in cash, repre- 
senting 4,200 shares of stock of the par 
value of $50.00 each outstanding. Dur- 
ing the month of February, 1913, the par 
value of the stock was reduced to $105,- 





' Y 
ey 
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000.00. The surplus created by such re- 
duction passed to the surplus fund. Dur- 
ing the month of September, 1916, the 
authorized capital was increased to 

200,000.00, and in February, 1917, re- 
duced to $150,000.00, of which 2,702 shares 
have been fully paid for, representing 
$135,100. 

“ Assets and Liabilities. 

“The assets and liabilities were care- 
fully determined with the result as 
stated in the financial statement. The 
deductions for assets not admitted have 
been made in accordance with the re- 
quirements of the annual statement 
blank. 

“ General Manager. 

“Since the time of the last examina- 
tion, a contract has “been entered into 
with Mr. O’Brien, known as a General 
Manager's contract, and which in sub- 
stance provides that he shall receive 
compensation as follows: 

“80% commission on all 
premiums. 

“5% renewal commission on non-par- 
ticipating premiums up to and includ- 
ing tenth year. 

“714% renewal commission on parti- 
cipating premiums up to and including 
tenth year. 

“5% overwriting commission on first 
year premiums from Fishman Agency. 

**10% commission on premiums rein- 
sured for other companies. 

“20% general renewal commission on 
all renewal premiums, $100.00 per month 
salary. 

“Mr. O’Brien assumes and agrees to 
pay all the following items: 

“ Commissions to agents. 

“Salaries of General Agents, 
Agents or Managers. 

“Agency supervision, including travel- 
ing expenses in connection with such 
supervision. 


first year 


District 


* Contract. 

“On December 20, 1918, the Board of 
Directors met and authorized the offi- 
cers of the company to enter into a con- 
tract with any person or corporation who 
may advance a sui or sums of money, 
not exceeding $100,000.00, with the un- 
derstanding that the company would 
agree to pay said amount in quarterly 
installments equal to 3% of the renewal 
premium income. It was further under- 
stood that the company would not be 
liable for any claims other than the 3% 
of renewal premiums. 

“A contract was entered into with Mr. 
M. EF. O’Brien which in substance pro- 
vided as above stated. 

“ The following gives the financial 
transactions in connection with the con- 
tract in question. 





Disburse- 

Income ments. 
Olt Be acc kccves $80,000.00 $4,766.35 
OU sb ok 0 wade 15,000.00 18,582.32 
— 2 13,000.00 6,516.88 
GS" 3d ead weeaec $108,000.00 $29,865.55 
Balance 78,134.45 


“The above shows payments on the 
contract a sum of $29,865.55, whereas we 
find that the 3% commission amounted 
to $21,901.68, which shows that excess 
payments amounting to $7,963.92 have 
been made. (Continued on page 42) 
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DETROIT LIFE—(Continued). 

“You will also note that a sum total 
of $108,000.00 has been advanced, al- 
though the contract as authorized by 
the Board of Directors reads $100,000.00. 
In this connection, it might be well for 
us to state that during the month of 
February the banks that advanced the 
money originally were paid off. In do- 
ing this the company borrowed $75, - 
000.00. It then took the O’Brien contract 
which at that time had been financed in 
the sum of $95,000.00, and assigned it to 
the Detroit Mortgage Company. Of the 
$95,000.00 advanced, $71,000.00 represented 
the unpaid balance at the time the as- 
signment was made. The Detroit Mort- 
gage Company at this time turned over 
to the Detroit Life Insurance Company 
$84,000.00 in first mortgage bonds. This 
transaction shows an additional amount 
advanced of $13,000.00, although the rec- 
ords showed that a further advance of 
only $5,000.00 could be made. It will be 
noted that the company received $8,000.00 
more than the contract provided for and 
for this reason we believe that same 
should be carried as a liability. The 
item has been treated as borrowed 
money. 

“In accepting the above mentioned 
bonds, we believe that the company is 
not complying with the investment law 
governing this form of investment, in 
that such law provides that no company 
shall invest more than one-twentieth of 
its capital and surplus in the bonds of 
any one company or corporation other 
than railroads. 


“ Conclusion. 

“It will be noted from the financial 
statement appearing in this report that 
the company shows an impairment of 
capital stock amounting to $949.28. 

“All claims have been paid promptly 
upon receipt of due proof.” 





GARY NATIONAL LIFE INSURANCE 
COMPANY, GARY, IND. 
Report of Examination Reviewed. 

This company was recently examined by 
the Insurance Department of Indiana as of 
December 31, 1919. The report dated 
April 15, 1920, filed June 23, differs ma- 
terially from the statement first filed 
with the department by the company and 
which was published in “ Best’s Life In- 
surance Reports,’ pages 217 to 219. 

The financial condition of the company 
on December 31, 1919, as ascertained by the 
examiners and as published in “ Best's 
Reports,”’ in brief, is as follows: 

Examiners Best's 
Reports Reports 


Increase of capital..... Nil $100,000 
Income. 
Premium income ...... $75,427 $76,387 
Surplus contributed Nil $80,000 
Total income .......... $82.988 $162,970 
Disbursements. 

Paid policyholders $3,108 $3,103 
Total disbursements $94,490 $94,472 
Assets. 

Ledger assets ......... $97,627 %$277,627 
Gross assets ........... $104,260 $285.568 
Assets non-adm. ...... $5,510 $84,424 
Admitted assets ....... $98,749 $201,144 
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Liabilities, 
Net reserve ..... seeeee» $36,988 $25,677 
Total liabilities (except 
SEED > wiecescstsd bas $39,901 $27,016 
TEE «0 sa peavesendoand $100,000 t$200,000 
he Neen? $41,242 $25,872 


Impairment 


*Includes “loans on collateral’ amount- 
ing to $180,000, which does not appear in 
examination. 

tIncludes book value of “stock notes 
over par value of stock" amounting to 
$80,000, which does not appear in exami- 
nation. : 

tSee comments of examiners in re-capital 
stock. 

The comments of the examiners are in- 
teresting, some of which are: 


‘Mortgage Loans. 

“The Company's ledger shows mort- 
gage loans at December 31, 1919, to the 
value of $84,750.00. Of these, mort- 
guages to the amount of $40,000 have been 
accepted and are on deposit with your 
department. The remainder were re- 
cently submitted to your department for 
deposit but were rejected because of 
various defects (including insufficient in- 
surance against fire), which your Securi- 
ties Clerk called to the attention of the 
Company. At the date of this exami- 
nation these records were ‘still incom- 
plete. The officers stated to your exami- 
ners that it was their intention to take 
up the completion of these records im- 
mediately. 

“ Cash. 

“The Company has entered on its 
books and has reported to your depart- 
ment, cash assets at December 31, 1919. 
of $2,157.32. This is reported as consist- 
ing of $50.00 in Company's office -and 
$2,107.32 in trust companies and banks. 
In Schedule *‘E’ the Company reported 


the balances at December 31, 1919, as 
follows: 
Gary Trust & Savings Bank..... $2,103.10 
Northern State Bank. .......... 4.22 





2,107.32 


“On verification return requested from 
the banks the Gary Trust & Savings 
Bank reported the Company's balance at 
December 31st, 1919, to be $1,501.07. An 
examination of the Company's pass book 
indicated that depusits credited by the 
Gary Trust & Savings Bank on the fol- 
lowing dates fo the amount of $3,873.98, 
were entered on the Company's books un- 
der date of December 31st, 1919: 


POG . Gy Tes owheaccenvedcce $305.78 
D -. © eeccvcesccosevens $351.03 

BH  Licceswcccsonnsece $735.62 

Em cS cceMvsvcdoccvaen $227.86 

DD < Lasstpepeduece acs $264.47 

Ba “Neekowcetssceus $213.67 

Bee «i860 coke 4 0e6es6 des $219.15 

BE = S wscdecetensecces $1,556.40 

“The Secretary stated that these 


amounts of cash were all in the Com- 
pany'’s possession at December 3lst but 
owing to the heavy business at the year 
end and to lack of help it was impossible 
to book and deposit the funds earlier. 
This being the case the amount should 
have been reported as cash in the office 
rather than cash in bank. Several 
checks issued by the Company to the 
amount of $223.26 under dates ranging 





from January 6th to 20th, 1920, were en. 
tered as disbursements of December, 
1919. 

“By action of the Board of Directors 
at a special meeting held February 7th, 
1918, checks must be signed by the Presi. 
dent or Secretary and countersigned by 
the Treasurer. 


“Net Value of Policies. 

“The net reserve, as calculated by 
your Examiners, without reduction of re- 
insurance, exceeds the Company's returp 
as shown below: 


Examiners Company Increase 
Am. 3% .. $10,437.00 $10,584.98 —$147.9 
Am. 3%% .. 28,284.55 17,180.14 11,1044) 





Total ... $38,721.64 $27,765.12 $10.956.52 

“The difference is due almost entirely 
to the fact that through a misunderstand- 
ing of the law the company valued its 
business upon the full preliminary term 
basis instead of the basis prescribed by 
the laws of this state. 

“The Company reported a reinsurance 
deduction of $2,088.60. ‘The inclusion by 
the company of a number of policies re- 
insured in a non-admitted company, and 
an error in treating as original policies 
reinsured a number of cases of reinsur- 
ance accepted by the Gary National Life 
from other companies, accounts for most 
of the reduction to $1,733.58 as computed 
by your examiners. 


“Gary National Associates Company. 

“The Gary National Life Insurance 
Company has had constant relations 
since commencing business with the 
Gary National Associates Company. the 
President and Secretary of which are also 
the President and Secretary, respectively, 
of the Gary National Life Insurance 
Company. Under date of February §&, 
1918, a contract was signed with the 
Associates Company under the terms of 
which the Gary National Life Insurance 


Company agreed to pay to the Asso- 
ciates Company five per cent. of first 
year premiums on all life insurance 
written by or for the Gary National 


Life Insurance Company. also one dollar 
per thousand on all renewal premiums 
as said business is paid annually, also 
agrees that the Associates Company is 
to have all forfeited renewal commis- 
sions. The Associates Company in re- 
turn agrees to finance agencies to write 
life insurance for the Gary National 
Life Insurance Company and agrees to 
pay one-half of the expense of maintain 
ing offices in the city of Gary. 

“The Gary National Associates Com- 
pany has been the Agency through which 
the sale of the stock of the Gary Na- 
tional Life Insurance Company has been 
conducted. 

“ Also most of the securities purchased 
by the Gary National Life Insurance 
Company has been purchased through 
the Gary National Associates Company. 

“ Your examiners were not empowered 
to examine into the affairs of the Gary 
National Associates Company. 


“ Capital Stock. 

“The company was capitalized origin- 
ally for $100,000, which was sold at a 
price to net the Company $25,000 sur- 
plus. The provisions of the law under 
which the Company was organized re- 
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quire that stock shall all be subscribed 
in good faith, fifty per cent. thereof paid 
in by the subscribers before authoriza- 
tion is given to do business and the re- 
mainder paid within eighteen months of 
the time of subscription. According to 
the Company's books the final payments 
on the original capitalization were not 
received until December 31st, 1919, though 
due at the beginning of September. 

“On December 8th, 1919, at a special 
meeting of the stockholders, the articles 
of incorporation were amended to pro- 
vide for an increase in capitalization to 
$200,000. This entire additional capita) 
of $100,000, par value, was subscribed by 
the President, Vice-President and Sec- 
retary of the Company, certificates being 
issued under date of 17th of December, 
199. In payment these officiala gave 
their individual notes payable on 
er before eighteen months after 
date, without endorsement, in_ the 
aggregate sum of $180,000, depositing 
only the certificates of stock as security. 
Your Examiners are of the opinion that 
this transaction is not in conformity 
with the provisions and intent of the 
law in that (1) these notes to this 
amount without endorsement or collat- 
eral other than the stock subscribed for 
are not acceptable evidence of subscrip- 
tion in good faith, and (2) in that the 
subscribers have not paid in the 3% 
required on each subscription. 

“ Accordingly the capitalization shown 
is the original $100,000. 


“Authorization of Contracts and Expendi- 
tures. 

“The company's by-laws provide that 
no contract involving expenditures or 
liabilities exceeding five hundred dollars 
shal! be made or incurred by the Execu- 
tive Committee except by and with the 
authority of the Directors except the 
issuance of insurance policies and the 
payment of policy claims. An amend- 
ment of February 13, 1918, provides that 
no expenditure exceeding two hundred 
shall be made except by and 
with the authority of the Executive Com- 
mittee unless authorized by the Board of 
Directors. In several cases these by- 
laws have not been adhered to and your 
Examiners found nothing in the minutes 
to indicate subsequent ratification. 


dollars 


“Exhibit ‘A’, 

“This agreement. made in duplicate, 
this Sth day of February, 1918, by and 
between the Gary National Life Insur- 
ance Company, an Indiana corporation, 
of Gary, Indiana, party of the first part, 
and the Gary National Associates Com- 
pany. a corporation of Gary, Indiana, 
party of the second part — 

* Witnesseth : 

“The parties hereto, in consideration 
of the benefits and advantages to be de- 
rived by each from the faithful perform- 
ance of the covenants and agreements 
hereinafter contained, and of one dollar 
($1.00) each to the other paid, the receipt 
whereon is hereby acknowledged, do here- 
by mutually covenant and agree to, and 
with each other as follows, to wit: 

“The party of the first part hereby 
agrees to pay to the party of the second 
part five per cent. (5%) of first year's 
premiums on all life insurance written by 





or for said first party, also one dollar 
($1.00) per thousand on all renewal pre- 
miums as said business is paid annually, 
‘also agrees that said party is to have all 
forfeited renewal commissions. 

“ Party of the second part agrees to 
finance agencies to write life insurance 
for the party of the first part. Said 
second party further agrees to pay one- 
half of the expense of maintaining offices 
in the city of Gary. 

“IN WITNESS WHEREOFP, the 
parties hereto have subscribed their 
names and affixed their corporate seals 
the day and year first above written. 

“GARY NATIONAL LIFE INSURANCE 
COMPANY, 
(“ Party of the first part.) 
“By Geo. H. Manlove, 
“ Vice-President. 
“By Edgar A. Ridgely, 
“ Treasurer. 
“GARY NATIONAL ASSOCIATES COM- 
PANY, 
(“ Party of the second part.) 
“By Wilbur Wynant, 
“ President. 
“By Herbert W. Talcott, 
*“ Secretary.” 
The report of this examination was 
signed by F. J. Haight, consulting actuary, 
and F. B. Dilts, examiner, representing 
Indiana Insurance Department, 


GREAT NORTHERN LIFE INSURANCE 
COMPANY, WAUSAU, WIS. 
Report of Examination Reviewed. 
This company was examined by the In- 
surance Department of Wisconsin, as of 
December 31, 1919, the report being dated 

January 31, 1920. 

The financial condition of the company 
as ascertained by the examiner is prac- 
tically the same as that published in 
“Best's Life Insurance Reports,” pages 
237 to 239. The slight difference reduces 
the surplus $100,075 as reported in “* Best's 
Reports” to $98,506 shown in the report 
of the examination. 

The comments of the examiner were in 


part: * Death Claims. 


“There were just three outstanding 
claims. During the course of this ex- 
amination the company was advised of 
a loss of $300.00 which occurred prior 
to December 31, under one of its group 
policies. Payment was made before the 
examination was completed. 

“Payment of the face amount under 
policy 7186, issued on the life of a 
former agent of the company, who com- 
mitted suicide on June 17, 1917, is re- 
sisted. This life was originally in- 
sured under policy No. 1242—a ten-year 
convertible term policy which when the 
insured arrives at age 30 may be auto- 
matically converted into a whole life 
férm without medical re-examination. 

“A letter written by the insured 
shortly before the attained age of 60 
was inspected, in which he states, ‘I 
hereby notify you that I shall not con- 
tinue premium payments on Nos. 1242, 
38784 and 3785." He later filled out a new 
application form and submitted to a 
new medical examination upon which 
policy No. 7186 for $3,000.00 was issued 
on November 2, 1916. The collection re- 
port covering the premium on the latter 
policy shows that the insured deducted 





his regular first year agent’s commis- 
sion. All of this would point to the 
fact that policy No. 7186 was in fact a 
new issue. 

“The assignee, Mrs. Anna Preussler, 
claims that it is a continuation of policy 
No. 1242, and that she is therefore enti- 
tled to the face amount of the policy. 
The company asserts that the policy is 
a new policy issued on November 2, 1916, 
was of less than of one year’s currency, 
and that the suicide clause "was opera- 
tive under which the liability of the 
company was limited to the amount of 
premiums paid. This amount was ten- 
dered by the company, but acceptance 
was refused by the assignee. The mat- 
ter is in obeyance at present. We have 
set up the amount of premium paid 
under policy No. 7186, $116.48 as a lia- 
bility. 

“The company is resisting the pay- 
ment of the full amount of the policy 
under another ciaim, namely that of the 
beneficiary of Clarence R. Murphy. Five 
policies were issued in 1917 for the total 
amount of $25,000. The insured entered 
the Dunwoody Naval Reserve Force 
Aviation School at Minneapolis, on Sep- 
tember 12, 1918, to take a course of in- 
struction preparatory tu engaging in the 
service for which he was enrolled. He 
died of influenza on October 12, 1918. 
The company tendered the amount of the 
reserve under the policy — $96.75 — but 
its acceptance was refused by the bene- 
ficiary. 

“The company had reinsured $5,000.00 
of the risk in each the Federal Life In- 
surance Company, the National Life In- 
surance Company of the U. S. A.. and the 
Lincoln National Life Insurance Com- 


pany. 
“The war clause in the company’s 
palicy reads as follows: 
“* This policy shall be free from re- 


striction as to residence, travel, military 
or naval service or other occupations of 
the insured; except that the liability of 
the company, should death occur as a 
result of military or naval service in 
t'me of war, shall be limited to the re- 


serve required to be maintained under 
this policy.’ 
“The war clauses contained in the 


policies of the companies reinsuring this 
risk are given below. 

“Federal Life Insurance Company: 

“* The liability of the company is 
limited to the reserve should death oceur 
while the insured is in military or naval 
service during the period of the present 
war with Germany.’ 

“National Life Insurance Company of 
w. BB Ass 

“*In ease of death of insured from 
service in time of war, the liability of 
the National Life Insurance Company of 
U. S. A. shall be limited to the return of 
premiums paid hereon plus interest at 
4% * * *, In all other respects the 
condition of said policy and the rein- 
surance contract referred to remain un- 
changed.’ 

“ Lincoln 
Company: 

“** Military and naval service in time 
of war is a risk not assumed under this 
policy. If the insured shall enter or be 

(Continued on next page) 
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GREAT NORTHERN LIFE—(Continued). 
engaged in any military or naval serv- 
ice in time of war and dies while en- 
gaged in or as a result of such service 
the liability under this policy shall be 
limited to the ,amount of the full legal 
reserve under the policy.’ 

“An examination of the reinsurance 
agreement with the Federal Life and 
the National Life of U. S. A. revealed 
the following identical clause in each 
case : . 

“*In every case of loss the proofs 
thereof accepted as satisfactory by the 
insuring company shall likewise be 
taken as sufficient by the reinsuring 
company * * *, It is agreed that the 
reinsuring company shall be liable under 
the original policy issued by it, not- 
withstanding any difference in_ the 
printed conditions in the forms of the 
policies issued by the two companies 
* * * #£=°'The reinsuring company shall 
abide the issue as it shall be settled by 
the insuring company and pay.’ 

“There is no reinsurance agreement 
with the Lincoln National Life, but the 
reinsurance policy under the risk con- 
tains a clause similar to the last quoted 
clause with the exception that there is 
no mention of the fact that the rein- 
suring company shall be liable notwith- 
standing any difference in the printed 
conditions in the forms of policies issued 
by the two companies. 

“The beneficiary has started suit and 
the case will come to trial within the 
near future. At a conference of the at- 
torneys of this company, of the rein- 
suring companies, and of the beneficiary 
certain stipulations were drafted and 
agreed upon. We have set up a liability 
of $10,000.00 which represents the com- 
pany’s net liability after being reim- 
bursed by the reinsuring companies. 

“In this connection your attention’ is 
called to a recent decision of the Su- 
preme Court of this state in Kelly vs. 
Fidelity Mutual Life, 172 N. W. 152. In 
this case the insured was in France 
at the time of his death and was killed 
while engaged in supervising the con- 
struction and operation of saw mills 
and riding a motorcycle at the time. 
The exemption clause related to engag- 
ing in any military or naval service or 
in any work as a civilian in connection 
with actual warfare and to death as a 
result directly or indirectly of engaging 
in such service or work. The Court held 
that the death of the insured was not 
the result directly or indirectly of en- 
gaging in military service; that the 
hazards attendant upon riding a motor- 
cycle under the circumstances were no 
greater because he was engaged in mili- 
tary service of the United States than 
if he were performing the same work 
as a civilian apart from military serv- 
ice; that in other words his death re- 
sulted from circumstances which were 
common to military and civil life. 


“TREATMENT OF POLICY- 
HOLDEBS. 
“Death Claims. 

“Papers in cennection with prac- 
tically all death claims paid during 1919 
were examined. Claims are paid 
promptly. In many instances they are 
paid on the same day that complete 


| 














proofs are received. Before payment is 
made the proofs of claim are approved 


by the president, vice-president, secre- 


tary and medical director. 


“ Disability Claims. 

“There were eight disability claims 
received in 1919. One claim was de- 
clined. In this case a local physician 
who was consulted by the claimant’ ex- 
pressed the opinion in a letter to the 
company, that the insured was not enti- 
tled to any disability benefit. The other 
claims were paid promptly. 


*“ Refund of Extra War Premiums. 

“ The company had no claim under any 
policy with a war permit. The board 
of directors at the annual meeting on 
February 21, 1919, ordered that all extra 
premiums be refunded. An amount of 
$1,987.12 was so returned, leaving a bal- 
ance of $35.11 still to be refunded. 


“ General Remarks. 

“ The examination was intended to in- 
clude both the verification of the ac- 
curacy of the various annual statement 
items and a survey of the company’s at- 
titude in dealing with its policyholders. 
As a result of our work we are satisfied 
that sufficient liabilities have been set 
aside and that the assets are ample to 
safeguard the company’s policy obliga- 
tions. The office records are accurately 
kept: the business is conducted eco- 
nomically: the attitude of the company 
towards its policyholders is fair and 
equitable.” 


INTER-MOUNTAIN LIFE INSURANCE 
COMPANY, SALT LAKE CITY, 
UTAH. 

Report of Examination Reviewed. 
This company was examined by the In- 
surance Department of Colorado, as of 
May 31, 1920. The report, dated June 22, 
1920, shows its financial condition, as of 

May 31, 1920, to be as follows: 


Assets. 
Mortgage loans ........es00. $457,473.13 
DT ss cane stdboesissdedas $273,536.00 
eee GOD . . cb Wknive cbbiccdc de $145,964.96 
Non-ledger assets ............ $52,668.59 
Non-admitted assets .......... $11,744.91 
Admitted assets ............... $917,897.77 
Liabilities. 
GE ED Nec éadesccotesés $743,652.57 
GREE 2b covsedoc bsddads esses $124,510.00 
DO oo 6 © Ges sbedbede posedes $49,735.20 


The comments of the examiner were, in 
part, as follows: 

“A convention examination of the com- 
pany was made, as of July 31, 1918. The 
criticisms at that time were: 

“1. Failure to set aside the accumu- 
lations on deferred dividend policies. 

“2. Failure to secure a final attorney 
opinion on mortgage loans. 

“3. Improvement needed in general 
office records. 

“4. Surety bonds on deposits. 

“Regarding these we find that No. 
4 has been attended to, and that the com- 
pany has bonds on all deposits except 
the general checking account which is 
with the Utah State National Bank of 
Salt Lake City, a very strong institution. 
The company has $260.000.00 on certifi- 
cates of deposits in various banks. The 
average rate of interest on these certifi- 
cates is 54%. 





“No 2— final attorney's opinions haye 
been secured on the mortgage loans, ang 
the loaus are in good shape, there being 
but very little overdue interest. 

“No. 3—The changes recommended 
by the examiners as to the records haye 
been followed out, and the system jg 
now complete, and kept right up to date 

“No. 1— Notwithstanding the recom. 
mendations of the examiners at that time. 
and of previous examiners, the company 
has not as yet laid aside these accump. 
lations, beyond the $1,000 mentioned. 

“Your examiner asked the company 
in writing, for a statement as to its jp. 
tentions regarding this, but as yet has 
not received any reply. 

* Later, a reply was received from the 
company which is as follows: 

“ Inter-Mountain Life Insurance Co, 

* Salt Lake City, Utah. 
“June 19, 1920, 

“Mr. W. W. Scott, Examiner, 

“ Representing the State of Colorado. 

~ Gee 

‘* Dear Sir: 

“In response to your communiea- 
tion of this date, it is the intention of 
the officials of our company to appor- 
tion liberal dividends for our deferred 
dividend policyholders. 

“Our actuary is now working “on 4 
dividend schedule which he will shortly 
present to our officials for considera- 
tion. 

“While the amount of insurance on 
the books of our company on the fore- 
going mentioned plan is small, when 
compared with the total volume on the 
other plans, nevertheless I agree with 
you that the deferred dividend policy- 
holders should justly and adequately 
be cared for in accordance to the terms 
of their contracts. 

“Very truly yours, 
“ (Signed) J. O. Carter, 

* J.0.C. :K. “ President.” 
Since this examination we have received 
from the company their semi-annual! state- 
ment, as of June 30, 1920. This shows an 
increase in admitted assets from $917,897.77, 
as of May 31, 1920, to $943,656.15, and an in- 
crease in surplus from $49,735.20 to $59.,- 
149 12. 


_ 


KENTUCKY CENTRAL LIFE AND AC- 
CIDENT INSURANCE COMPANY, 
ANCHORAGE, KY. 

Increases Ite Capital. 

This company increased its capital on 
March 12, 1920, to $200,000. The paid-ia 
capital on December 31, 1919, was $102,550. 
In referring to this subject the com- 

pany states: 

“Approximately one-third of this in- 
crease stock was offered for sale to the 
field force and other employees of the 
company. The par value of our stock 
is $10.00 and it was sold for $30.00 8 
share, without commissions paid to any- 
one. The stock offered for sale was 
oversubscribed by 50%. 

“The remainder, or approximately 
two-thirds, of the increased stock was 
issued to the original stockholders as ® 
stock dividend. 

“Our capital stock now (July 7, 1920) 
is $200,000.00 with approximately $100.- 
000.00 surplus.” 
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LINCOLN RESERVE LIFE INSURANCE 
COMPANY, BIRMINGHAM, ALA. 
Report of Examination Reviewed. 

This company was examined by the In- 
surance Department of Alabama, as of 
pecember 31, 1919, the report being 
jated February 10, 1920. 

The financial condition of the company, 
gs ascertained by the examiner, differs 
very slightly from that published in 


“Best's Life Insurance Reports,” pages 
43 to 345, as indicated below: 

Best's Examiners’ 

reports report 
Adm. assets ....... $574,797 $574,797 
Net reserve ........ $390,988 $390,890 
Capital . . ...-eeeeee $136,770 $136,560 
Surplus . . weeceeees $11,493 $11,703 
PRCOMC . « cccceccces $645,566 $645,776 
Disbursements . . $513,002 $513,042 
The comments of the examiner, while 


brief. included the following : 


* Capital Stock. 

“During the year stock to the amount 
$412,640.00 was sold and $7,110.00 was re- 
deemed, leaving the capital stock at 
$136,560.00. The company states it does 
not intend to make any further issues 
of capital stock. 

“ Profit on Real Estate. 

“The company sold the lot which it 
had purchased for the erection of a 
Home Office building, from which this 
profit was derived. 


* Death Claims. 

“The company paid during the year 
$116.377.91 although the actual death 
losses incurred were only $92,800.97, the 
difference being due to the influenza 
claims outstanding at the beginning of 
the year 1919. The ratio of the actual 
experienced claims was about 90% while 
the company sustained losses during the 
year owing to influenza amounting to 


about 20%. The experience, therefore 
has been somewhat favorable. 

“Stock Sales. 
“After deducting commissions, etc., 
from the premiums received on capital 


stock issued the net amount received by 
the company on this account amounted 
to $24,157 41. 

“Real Estate. 

“The company is rapidly disposing of 
its real estate holdings at good prices 
and with the exveption of the lot for the 
liome Office building is hoping to have 
the greater portion of it disposed of be- 
fore the end of the year. Included in 
this item '!s property under foreclosure 
on which interest and expense amount- 
ing to $4,211.88 have accumulated. The 
security is ample and arrangements are 





being made to redeem the property 
Within the time limit allowed.” 
METROPOLITAN LIFE INSURANCE 


COMPANY, NEW YORK. 
Housing Insurance Plan. 

This company under date June 17, 1920, 
announced a plan intended to stimulate 
the building of homes. The announcement 
very clearly described the method and was 
in part as follows: 

“At the present time many employers, 
housing companies and realty corpora- 
tions are endeavoring to build and sell 
homes to their employees and industrial 
workers, and many building and loan 





associations and mortgage companies are 
likewise willing to loan their funds on 
bond and mortgage so that dwellings 
may be erected and sold. 

“For the purpose of aiding such un- 
dertakings, and as a means to enable 
a home buyer in case of his death to 
protect his liability on any decreasing 
mortgage covering his dwelling, and also 
to permit q holder of such a mortgage to 
insure the owner of the property for the 
amount of the mortgage debt, we have 
constructed a policy called a mortgage 
redemption policy, which is a combina- 
tion of our ordinary endowment at age 
85 and one-year term policies. 

“These policies are issued in sums 
varying from §$2.000 to $10,000. For 
every $5,000 or fraction thereof of total 
insurance, a minimum of $1,000 of en- 
dowment at age 85 insurance is required. 
The total amount of insurance will cover 
the mortgage indebtedness, and the one- 
year term insurance embraced in the 
policy will decrease yearly in accordance 
with the stipulated reduction of the 
mortgage in the sum of $250 or multiples 
thereof. 

“Under the endowment at age 8&5 the 


' pate and the amount of insurance do not 


change from year to year, but the rate 
per $1,000 under the one-year term ‘in- 
surance increases with the age, while 
the amount of insurance decreases with 
the reduction of the mortgage, thus 
making the total premium vary from 
year to year, until only the endowment 
insurance remains. To illustrate: <A 
home buyer, age 25, has a mortgage on 
his home of $5.000 which is payable in 
five yearly instalments of $1,000 each. 
This means that the policy will be issued 
combining $1,000 of insurance on the en- 
dowment at age 85 plan with $4,000 on 
the one-year term insurance plan. 


| a _ = : ve) - 
$8 Se »  s5Eé s* Se 
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1. $5,000 $4,000 $33.68 $18.19 $51.87 
2.... 4,000 3,000 25.44 1819 43.6 
3.... 8,000 2,000 17.12 1819 35.31 
4.... 2,000 1,000 868 1819 2682 
5.... 1,000 18.19 18.19 


“The insurance after the fourth year 
will continue for $1,000 with a payment 
of a level premium of $18.19." ~ 
The premiums charged are the regular 


rates for policies on the endowment at 
age S85 plan and the one-year term insur- 
ance premiums at attained ages which at 
certain ages per $1,000 insurance are: 





An’l An’l 

Age prem Age prem. 
Serre $8.20 Giiecceses $10.22 
ih aes hate $8.42 Titkehosse $11.66 
is deaceke $8.80 cdecdes $14.38 
$9.35 ery $19.38 
MIPLAND MUTUAL LIFE INSURANCE 


COMPANY, COLUMBUS, OHIO. 
Report of Examination Reviewed. 
This company was examined by the In- 


surance Department of Ohio, as of April 
30, 1920, the report being dated May 27, 
1920. 





The statement as filed by the company 
for the year ending December 31, 1919, was 
verified and is published in “ Best’s Life 
Insurance Reports,’”’ pages 385 to 387. 

The comments of the examiner were 
complimentary to the management of the 
company, and in part were: 

“Death Claims. 

“All papers relative to death claims 
filed with the company since the last 
departmental examination were  in- 
spected; the sum unpaid on December 31, 
1919, was found to be the same as re- 
ported by the company, $4,198.00. The 
amount in process of adjustment and 
unpaid on April 30, 1920, was $25,300.77, 
all for deaths of recent occurrence. One 
claim for $9,861.82 was for the balance 
due on a policy of $10,000.00 payable in 
240 monthly installments; another was 
for a policy of $8,000.00 upon the life of 
a missionary reported killed in a foreign 
country of which no definite information 
had been received. 

“The company pays all just claims 
with reasonable promptness and in con- 
formity with the terms of its contracts. 
The company’s claim files are very free 
from complaints of beneficiaries.”’ 





MUTUAL LIFE INSURANCE COMPANY, 
NEW YORK. 


New Disability Provision. 
This company recently announced a new 
disability provision, the principal features 
of which are: 


“COPY OF THE POLICY 
SION. 
“ Benefits in the Event of Total and 
Permanent Disability Before 
Age 60. 

“When such benefits take effect.— If 
the insured, after payment of premiums 
for at least one full year, shall, before 
attaining the age of sixty years and pro- 
vided all past due premiums have been 
duly paid and this policy is in full force 
and effect, furnish due proof to the com- 
pany at its home office either (a) that 
he has become totally and permanently 
disabled by bodily injury or disease, so 
that he is, and will be, permanently, con- 
tinuously and wholly prevented thereby 
from performing any work for compensa- 
tion, gain or profit, and from following 
any gainful occupation, or (b) that he 
has suffered any of the following 
“ Specified Disabilities’ (which shall be 
considered total and permanent dis- 
abilities hereunder) namely, the entire 
and irrecoverable loss of the sight of both 
eyes or the severance of both entire hands 
or of both entire feet or of one entire 
hand and one entire foot, the company, 
upon receipt and approval of such proof, 
will grant the following benefits: 


“ Benefits. 

“1. Waiver of Premium.— The com- 
pany will, during the continuance of 
such disability, waive payment of each 
-premium as it becomes due, commenc- 
ing with the first premium due after ap- 
proval of said due proof. Any premium 
due prior to such approval by the com- 
pany must be paid in accordance with 
the terms of the policy, but if due after 
_ receipt of said due proof, will, if paid, 
be refunded upon approval of such 


proof. (Continued on next page) 


PROVI- 
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MUTUAL LIFE—(Continued). 

“2. Income to Insured.— The company 
will, during ‘the continuance of such dis- 
ability, pay to the insured a monthly 
income at the rate of ten dollars for each 
one thousand dollars of the face amount 
of this policy (but not including divi- 
dend additions), the first such monthly 
payment being due on receipt of said 
due proof and subsequent payments on 
the first day of each calendar month 
thereafter, if the insured be then living 
and such disability still continue. No 
income payments, however, will be made 


prior to approval of such proof by the 


company as satisfactory, but upon such 
approval, whatever income payments 
shall have become due will then be paid 
and subsequent payments will be made 
when due (but in no case shall any in- 
come payment be payable at or after 
the end of the endowment period). A 
proportionate part of the interest which 
will become due to the company at the 
maturity of any loan on this policy shall 
be withheld by the company from each 
such income payment and shall be ap- 
plied by the company toward payment of 
such interest when it becomes due, an 
allowance of interest being made on all 
sums so withheld. 

“The face amount of the policy shall 
not be decreased because of any pre- 
mium waived or any income payment 
made nor shall such waived premium or 
income payment be deducted in any 
subsequent settlement of the policy, and 
the loan and surrender values will in- 
crease each year in the same manner, 
and the amounts of the dividends will 
be the same, us if each premium had 
been paid when due instead of being 
waived. 

“ Proof of continuance of disability re- 
,quired; recovery from disability.— Al- 
though the proof of total and permanent 
disability may have been accepted by 
the company as satisfactory, the insured 
shall at any time thereafter, and from 
time to time, but not oftener than once 
a year, on demand, furnish to the com- 
pany due proof of the continuance of 
such disability, and if the insured shall 
fail to furnish such proof, or if it shall 
appear to the company, except in the 
ease of the ‘Specified Disabilities’ 
mentioned above, that the insured is able 
to perform any work or follow any occu- 
pation whatever for compensation, gain 
or profit, no further premium shall be 
waived and no further income shall be 
paid. 

“General provisions.— The provision 
for such disability benefits shall im- 
mediately terminate either (a) if the 
written request of the insured for can- 
cellation thereof be received at the home 
office of the company together with the 
policy for endorsement, or (b) if the in- 
sured shall at any time, voluntarily or 
involuntarily, engage in military or 
naval service in time of war outside the 
continental limits of the United States 
of America and the Dominion of Canada. 


“The additional........... annual pre- 
mium of $.......... , in consideration of 
which these disability benefits are 
granted, is payable for......... Jbwe dts . 


full years or until the prior termination 
of the provision for these benefits. The 





premium stated on the face of the policy 
includes such additional premium, and 
the premium payable (if any) after the 
provision for these benefits terminates 
will be the premium stated on the face 
of the policy less the amount of such 
additional premium. 
“Summary of Benefits. 

“Immediate payment on approval by 
home office of proofs.— These payments 
will be monthly instead of annual. If 
the first payment should be made during 
the month, the second would be made on 
the first day of the succeeding month, 
and the monthly payments would con- 
tinue, in the case of a life policy, until 
the death of the insured, and, in the 
case of an endowment policy, until the 
maturity of the endowment;—no dis- 
ability payment would be made on the 
date of the maturity of the endowment, 
because the full sum invested would then 
become due. 

“If circumstances require in any case 
an investigation owing to unusual or un- 
certain conditions, the disability pay- 
ments, when the claim has been ap- 
proved, will be retroactive and begin as 
of the time of receipt of proofs. " 

“Amount of Monthly Payments. 

“Under regular life and endowment 
policies, the amount of the monthly pay- 
ment is $10 for each $1,000 of insurance, 
or a total during each year of 12 per 
cent. of the face of the policy. 

“Age Limits. 

“The disability provision will cease 
to be in force at age 60— not insurance 
age, but actual age —and thereafter the 
extra premium, paying for the disability, 
will not be required. The new provision 
will not be inserted in any policy issued 
at an age over 55. 

“Tilustration of Rates. 
“Annual premiums per $1,000 at age 


35: 
With 
Dis. Bfts. With 
and D.I. Dis. Bfts. 
(Gen.) Only 
OvGinaty Me .cscececes $30.90 $29.90 
30-payment life ....... $34.32 $33.19 
25-payment life ....... $36.97 $35.73 
20-payment life ....... $41.64 $40.22 
20-year end’t .......... $53.54 $52.54 
re Gi. We seénceccetéin $34.69 $33.69 





NATIONAL LIFE ASSOCIATION, DES 
' MOINES, IOWA. 
Report of Examination Reviewed. 

This association was examined by the 
Insurance Department of Iowa, as of 
March 31, 1920. the report being dated May 
28, 1920. 

The examination covered the period from 
May 31, 1918, the date of the last de- 
partmental examination, to March 31, 1920. 

The financial condition of the associa- 
tion, as of March 31, 1920, as ascertained 
by the examiner, was, in brief, as follows: 





Pe MED nce cccccwuses $1,140,073.26 
Liabilities. 
a Per eee ee eae $107,552.00 
Value of outstanding benefit 
certificates or policies ...... 412,168.88 
Other liabilities .......... ...- 12,632.69 
‘Total liabilities ............. $582,353.57 


At regular meetings of the members and 





= —— 
policyholders of the association held Jap. 
uary 21, 1919, and January 20, 1920, gov. 
eral amendments to the articles of ingogy. 
poration were adopted. 

The, comments of the examiner, in par 
were: 

“ Death Claims. 

“A careful examination of all deat 
claims was made and it was found thy 
the association is fair and prompt in th 
settlement of all claims. It was foun 
to be the policy of the association ty 
settle all doubtful claims rather than tp 
be involved in litigation. 

“Assets. 

“The association owns no real estate 
having disposed of their last 
on October 22, 1919. 

“The association 


holdings 


holds mortgages op 


the various tracts of land which they 
sold far in excess of 50% of the sab 
price thereof. The officers state that 
this arrangement was made on the basis 
of the original appraisal which the 
property received at the time the first 
loan was made which resulted in later 
foreclosures, and consequently owner. 


ship of the land by the association. 

“It would appear reasonable that ip. 
as much as the sale of this land was not 
brought about by an undue pressure of 
time or other circumstances that the 
sale price ought to represent the tru 
value of the land and for that reasop 
there has been deducted as assets not 
admitted an amount equal to $16,678.27. 
representing the amount of the mort- 
gages in excess of 50% of the sale pric 
of the land. 

““ The association draws 2% interest on 
daily balances on all funds deposited by 
it. 

“ Liabilities. 

“All of the above items of liabilities 
were computed by your examiners. The 
reserve set aside is in compliance with 
the Iowa statutes, being the one-year 
term reserve based upon the actuaries 
table of mortality and 4%. 

*“ Conclusion. 

“The management is in the hands of 
capable and efficient officers. They de- 
serve the confidence of the membership 
of the association.” 





NEW ENGLAND ORDER OF PROTEC- 
TION, BOSTON, MASS. 
Defalcations of the Supreme Treasurer. 
The Insurance Department of Massa- 
chusetts anticipates no _ sertous results 
from the defalcations of the supreme treas- 
urer. The total amount involved is re 
ported to be $106,000, of which $100,000 was 

in Liberty Bonds. 
The secretary of the association states: 
“That aside from the liability of the 
bonding companies, the association * 
well protected. All of the bonds stole 
and sold have been traced and _ notice 
of ownership served on the holders. 
Some of the bonds have been recovered.” 
The condition of the society as reported 
for the year ending December 31, 1919. i0 
brief was: 


RD. So. Le cokes ancstuecien $985,677 
Liabilities . . .......... year $61,000 
EROOUED.. K cdccccccccctevcicnss. $1,117,087 
Benefits paid ........- $777,500 
Total disbursement’ $806,212 
Insurance in fore” KR0.459 000 
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NORTHERN ASSURANCE COMPANY, 
DETROIT, MICH, 
Keport of Examination Reviewed. 

This company was examined by the In- 
surance Department of Michigan, as of De- 
cember 31, 1919, the report being dated 
June 24, 1920. 

ihe tinancial condition of the company 
as ascertained by the examiners is (ex- 
cept for a difference in the reserve and 
surplus as indicated below) the same as 
that published in “ Best’s Life Insurance 


Keports,” pages 458 to 460. 
Best's BPxaminers’ 
reports report 
Net reserve ........ $1,540,500 $1,542,526 
BUrpilS . 2 seccceses $15,615 $13,559 


In commenting upon the examination the 
examiners stated: , 
* Mortgages. 

“The company has 245 mortgages 
representing investment of $1,194,- 
Sl4.¥S, which inciudes $108,800.00 de- 
posited with the Stace Treasurer of 
Michigan. ilese loans were examined 
and found to be in accordance with the 
law governing this form of investment. 


“ Bonds. 
“The bonds as listed in the statement 
were counted and found to be correct. 


* Real Estate. 

“The company owns four parcels of 
real estate, consisting of the home office 
property and three descriptions ac- 
quired by foreclosure of mortgages, two 
of which have been sold on contract. 
The home oilice property representing a 
book value of $347,949.00 is located at 110 
West Fort Street, Detroit. This, to- 
gether with the unpaid principal on De- 
cember 31, 1919, amounting to $100,000.00 
would give a book value of $447,049.90. 
This property was appraised in 1915 at 
$440,000.00. At the time of this examina- 
tion we found from investigation that 
the value of the property has increased 
and if an appraisal were to be made at 
this time, the figure would exceed the 
book value and unpaid principal by 
several thousand dollars. 


“ Reserve Liability. 

“ This was computed by the Actuarial 
Division of this Department on the basis 
of the American Experience Table of 
Mortality with interest at the rate of 
oe per annum, by the Prelim .nuary 


S’U% 
Term Method, modified on the basis of 
a Twenty-Payment Life Vlolicy. 

“ Death Claims. 

“All papers and records in connection 
with death claims were examined and 
the amount set forth we deem suflicient 
to meet the existing liability. 


“All Other Liabilities. 

“Alt other items of liability were de 

termined after careful examination and 

check of the files and records of the 

company and the amounts set forth to 
cover the liability therefor.” 


PROTECTIVE LIFE INSURANCE COM- 
PANY, BIRMINGHAM, ALA. 
Report of Examination Reviewed. 
This company was examined by the In- 
surance Department of Alabama, as of De- 
cember 3, 10919, the report being dated 

February 10, 1920, 
The financial condition of the company 





as ascertained by the examiner is the 
same as published in “ Best’s Life Insur- 
ance Reports,” pages 538 to 540. 

The comments of the examiner were very 
brief but complimentary to the manage- 
ment of the company. 





RUSSIAN ORTHODOX SOCIETY OF 
SAINTS PETER AND PAUL OF 
MINNEAPOLIS, MINN. 

This association was examined by the 
Minnesota Insurance Department, as of 
December 31, 1919, the report being dated 
January 14, 1920. 

The financial condition as ascertained by 
the examiner in brief was: 


WO ME. b.60.6 0c annddcotcese $5,967.79 
Total disbursements .......... $2,507.94 
a ee ea $27,254.67 
Dees TE 06 06006 ceecect $1,600.00 


Extracts from the Examiner’s Comment. 
“The cssociation at this time consists 
of supteme lodge. Its membership 
is limited to male and female members 
of the Russian Orthodox Church between 
the ages of e'ghteen and _ thirty-five. 
Certificates of membership are issued in 
the following amounts: $300, $400, $600, 
and $800.” 


one 





SCANDINAVIAN GOOD TEMPLARS 
SICK BENEFIT ASSOCIATION OF MIN- 
NEAPOLIS, MINNESOTA. 

This association was examined by the 
Minnesota Insurance Department, as of 
December 31, 1919, the report being dated 

January 7, 1920. 

The financial condition as ascertained by 
the examiner in brief was: 


ee TD © cnakadcvccesdssee 
Total disbursements .......... $1,378.45 
Total admitted assets ......... 2,839.77 
| Total Mabilities ............... 437.13 
_ Extracts from the Examiner’s Comments. 
“This association was incorporated 
June 11, 1897, upon the cooperatfve or 


assessment plan, to insure its members 
against sickness, accident and death. 
The maximum amount of benefits paid 
under its certificates is $75.00. A condi- 
tion of membership in the association 
is that all certificate holders must be in 
good standing of the Independent Order 
of Good Templars. 

“From the correspondence and claim 
files it is apparent that the association 
is settling all claims with justice, 
equity and dispatch.” 

Tlie association is licensed to transact 
business only in the State of Minnesota. 





SOUTHERN STATES LIFE INSURANCE 

COMPANY OF ALABAMA, ATLANTA, 

_ GA, 
Report of Examination Reviewed. 

This company was examined by the In- 
surance Department of Alabama, as of De- 
cember 31, 1919, the report being dated 
June 12, 1920. 

The financial condition of the company 
is substantially the same as published in 


“Best's Life Insurance Reports,” pages 
(14-617, as indicated below: 

Best's Examiners’ 

reports report 
Admitted assets .... $3,078,179 $3,070,064 
Net reserve ........ $2,801,071 $2,801,684 
GEE oS once bdecce $100,000 $100,000 
Pre eres ee 2.569 $50,053 


$1,577.67 





The report which was very brief contains 
no criticisms, the principal comments be- 
ing: 

“ Death Claims. 

‘In spite of influenza losses, the claims 

were only 41.66 per cent. of the expected. 
“ Commission, 

“The rate of commission on first year’s 
premiums is slightly higher than last 
year. 

“ Other Expenses. 

“Owing to the increased volume of 
business the expense ratio of the com- 
pany has fallen considerably. 

“ Expense Loading Certificates. 

“In addition to the reduction of $20,- 
000 in 1918, a further reduction of $25,- 
000 was made in 1919. 

“ Reserve. 

“This was calculated by your ex- 
aminer. The participating policies are 
valued at 34% and the nonparticipating 
at 4%.” 





STATE MUTUAL LIFE ASSURANCE 
COMPANY, WORCESTER, MASS. 
Increases its Limit of Risks. 

The present amounts this company will 

write on single male lives are: 
LIMIT OF RISK. 
(Male Lives). 
Life and Endowment Policies. 


Ages 25 to 55, inclusive ......... $100,000 
Ages 16 and 17, inclusive ......... $10,000 
Ages 18 to 20, inclusive ......... $20,000 
Ages 21 to 24; inclusive ......... $50,000 
Ages 56 and 57, inclusive ......... $80,000 
Ages 58 and 59, inclusive ......... $60,000 
Ages 60 and 61, inclusive ......... $40,000 
Ages 62 and 68, inclusive ......... $20,000 
Ages 6 and 65, inclusive ......... $10,000 


This increased limit does not apply to 
term policies or to female risks. 





TEACHERS INSURANCE AND ANNUITY 
ASSOCIATION, NEW YORK 

New Ten Year Convertible Term Policy 

This company is now issuing a “Ten 
Year Convertible Term ” policy at net rates. 

The policy may be converted within five 
years, without medical re-examination, to 
one on the life, limited pay life or endow- 
ment plans. Provision for waiver of prem- 
iums, in event of total permanent disability 
before age sixty-five, is incorporated at net 
rates. Policy is non-renewable. 





TRAVELERS INSURANCE COMPANY, 
HARTFORD, CONN. 
Announces New Form of Life Income Con- 
tract; Improved Annuity Contracts 
This © company recently announced 
changes in some of its policies and annui- 

ties as follows: 
“ Monthly Life Income Contracts 
“This is an entirely new form providing 
level insurance to age 530, 3%, 60, 65 or 70, 
with a monthly life income thereafter. This 
income is not only payable for the life of 
the insured but in event of the death of the 
insureé after the maturity of the policy and 
before the sum of the income payments 
equals the face of the policy the balance 
will be paid in one sum to the designated 
beneficiary. Where the maturing age is © 
years the contract is not greatly different 
from the Insurance Annuity 6 form but 
at the other maturity ages the new con- 
tract will meet long expressed wants. 
(Continued on page 48) 
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TRAVELERS INS. CO.—(Continued). 


“Annual Premium Deferred Life Annuities. 

“These contracts have been redrawn and 
may be written with a most attractive 
disability provision. When issued in con- 
nection with the Monthly Life Income con- 
tracts above referred to these contracts 
will provide for any combination of insur- 
ance or income that is desired. 


“ Single Premium Deferred Life Annuities 

“Men and women who are assured of 
sufficient income in the immediate future 
may desire to purchase these policies with 
the thought of providing a life income in 


' 





later years. These contracts may be issued | ing for the return of premiums in event of 
with or without disability provision. 


“Single Premium Longer Life Annuities 
“The Company publishes these rates for 


the first time although such contracts have | 
been written heretofore upon special quota- | 


tion. 
“Cash Refund Annuities 

“The argument usually applied against 
the Annual Premium Deferred Life Annuity 
contract is that the Annuitant must survive 
in order to obtain any return from the con- 
tract, that is, no benefits are payable in 
event of death. The Cash Refund Annuity 


' contract answers this argument by provid- 


death prior to the maturity age, wit, , 
further provision that in event of death 
after maturity the balance between the sum 
of the premiums paid less the annuity pay. 
ments made prior to death will be paid in 
one sum to the designated beneficiary, 
These contracts are issued on the annua) 
premium or the single premium plan—the 
single premium contracts being issued with 
either deferred annuities or immediate an. 
nuities.. Paid-up, cash and loan values are 
provided. Special disability provision may 
be included on all except the immediate an. 
nuity plan.” 
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